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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Children's Mental Health Services:
Qualified Opinion

We have audited the financial statements of Children's Mental Health Services (the Organization), which comprise
the statement of financial position as at March 31, 2026, and the statements of operations and changes in net assets
and cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of
the Organization as at March 31, 2026, and its results of operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Organization derives revenue from the general public in the
form of donations, the completeness of which is not susceptible of satisfactory audit verification. Accordingly, our
verification of these revenues was limited to the amounts recorded in the records of the Organization and we were
not able to determine whether, as at and for the years ended March 31, 2026 and March 31, 2025, any adjustments
might be necessary to donations revenue, excess of revenues over expenditures, assets and fund balances.

The Organization is not accruing vacation payable within their financial statements, rather they are expensing on a
claim-by-claim basis as it is requested. In this respect, the financial statements are not in accordance with
Canadian accounting standards for not-for-profit organizations. If vacation payable was accrued in accordance
with Canadian accounting standards for not-for-profit organizations, the accounts payable and accrued liabilities in
the statement of financial position would have increased by $246,713 (2025 - $204,231), unrestricted net assets
would have decreased by the same amount and the excess of expenditures over revenue would have decreased by
$42,482 (2025 - decreased by $22,489).

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing these financial statements, management is responsible for assessing the Organization's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization, or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.
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INDEPENDENT AUDITOR'S REPORT
(CONT'D)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an andit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Organization's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Organization's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Organization to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
ol 40.,% LLP

BELLEVILLE, Canada Chartered Professional Accountants
June 9, 2026 Licensed Public Accountants

WILKINSON & COMPANY LLP - CHARTERED PROFESSIONAL ACCOUNTANTS

Telephone 613-966-5105 o Toll Free 1-888-728-3890 ¢ Fax 613-962-7072
888 Sidney Street, Belleville, Ontario K8N 475 ® www.wilkinson.net




CHILDREN'S MENTAL HEALTH SERVICES
STATEMENT OF FINANCIAL POSITION AS AT MARCH 31, 2026

Program General Capital 2026 2025
Fund Fund Fund Total Total
$ $ $ $ $
ASSETS
CURRENT
Cash 634,755 34,357 669,112 401,679
Accounts receivable 379,538 379,538 228,481
Due from staff and other 7,410
Interfund loans - Note 3 278,039 33,323 311,362 342,281
Prepaid expenses and other assets 86,384 86,384 125,879
1,100,677 312,396 33,323 1,446,396 1,105,730
TANGIBLE CAPITAL
ASSETS - Note 4 1,047,158 1,047,158 1,088,257
1,100,677 312,396 1,080,481 2,493,554 2,193,987
LIABILITIES
CURRENT
Accounts payable and accrued liabilities 740,409 740,409 319,215
Deferred capital contributions 533,927 533,927 534,196
Deferred revenue 59,963 59,963
Due to Ministry of Health 120,573 120,573 225,119
Interfund loans - Note 3 311,362 311,362 342281
1,232,307 NIL 533,927 1,766,234 1,420,811
LONG-TERM
Lease inducement - Note 5 283,807 283,807 324,351
1,232,307 NIL 817,734 2,050,041 1,745,162
NET ASSETS
Unrestricted (131,630) 312,396 180,766 185,793
Invested in tangible capital assets 262,747 262,747 263,032

(131,630) 312,396 262,747 443,513 448,825
COMMITMENTS - Note 8

CONTINGENCY - Note 9
APPROVED ON BEH)A;F OF THE BOARD

1 /ﬂ 1AL~ Director

Director

1,100,677 312,396 1,080,481 2,493,554 ' 2,193,987

The accompanying notes form an integral part of these financial statements
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CHILDREN'S MENTAL HEALTH SERVICES
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED MARCH 31, 2026

Program  General Capital 2026 2025
Fund Fund Fund Total Total
$ $ $ $ $
REVENUE
Funding 6,748,780 10,357 6,759,137 6,499,080
Other revenue 1,526,047 1,526,047 488,881
Interest revenue 9,998 9,998 15,983
Donations 28,709 28,709 27,004
Amortization of deferred capital
contribution 95,611 95,611 78,255
Gain on disposal of tangible capital
assets 32,496
8,274,827 49,064 95,611 8,419,502 7.141,699
EXPENDITURES
Amortization of tangible capital
assets 136,440 136,440 129,994
Insurance 70,014 70,014 65,469
Memberships and licences 41,073 41,073 29,748
Office supplies 277,684 2,962 280,646 278,495
Premises costs 505,396 (40,544) 464,852 344,658
Professional fees 100,200 12,394 112,594 68,105
Program services 1,109,656 14,639 1,124,295 463,857
Program supplies 180,827 11,244 192,071 153,903
Promotion and publications 7,708 39,701 47,409 11,041
Salaries and benefits 5,802,645 11,395 5,814,040 5,515,641
Telephone 104,850 104,850 96,216
Training 65,116 65,116 62,109
Travel 54,570 1,539 56,109 61,847
Minor capital equipment 63.669
8,319,739 93.874 95.896 8.509.509 7.344,752
EXCESS OF EXPENDITURES
OVER REVENUE FOR YEAR (44,912) (44,810) (285) (90,007) (203,053)
NET ASSETS - BEGINNING OF
YEAR (171,413) 357,206 263,032 448,825 651,878
MINISTRY RECOVERY
REVERSAL 84,695 84,695
NET ASSETS - END OF YEAR (131,630) 312,396 262,747 443,513 448.825

The accompanying notes form an integral part of these financial statements
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CHILDREN'S MENTAL HEALTH SERVICES

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2026

2026 2025
$ $
OPERATING ACTIVITIES
Excess of expenditures over revenue for year (90,007) (203,053)
Adjustment for items which do not affect cash -
Amortization of tangible capital assets 136,440 129,994
Gain on disposal of tangible capital assets (32,496)
Amortization of lease inducement (40,544) (40,544)
Amortization of deferred capital contributions (95,611) (78,255)
(89,722) (224,354)
Net change in non-cash working capital balances related to operations
Accounts receivable (151,057) 45,091
Due from staff and other 7,410 2,842
Prepaid expenses and other assets 39,495 (50,812)
Accounts payable and accrued liabilities 421,194 (43,763)
Deferred revenue 59,963
Due to Ministry of Community, Children and Social Services (33,860)
Due to Ministry of Health (104,546)
272,459 (80,502)
CASH FLOWS PROVIDED FROM (USED IN) OPERATING
ACTIVITIES 182,737 (304,856)
INVESTING ACTIVITIES
Purchase of tangible capital assets (95,341) (161,121)
Capital contributions received 95,342 153,443
Proceeds from sale of tangible capital assets 41,000
CASH FLOWS PROVIDED FROM INVESTING ACTIVITIES 1 33,322
FINANCING ACTIVITIES
Ministry recovery reversal 84,695 NIL
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
FOR YEAR 267,433 (271,534)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 401,679 673,213
CASH AND CASH EQUIVALENTS - END OF YEAR 669,112 401,679
REPRESENTED BY:
Cash - Program Fund 634,755 353,432
Cash - General Fund 34,357 48,247
669,112 401,679

The accompanying notes form an integral part of these financial statements
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CHILDREN'S MENTAL HEALTH SERVICES
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2026

1. PURPOSE OF THE ORGANIZATION

Children's Mental Health Services is a not-for-profit organization and is a registered charity under the
Income Tax Act of Canada.

The Organization's objective is to be the leading provider of seamless, meaningful mental health
treatment services for children and their families in Hastings and Prince Edward Counties.

2. ACCOUNTING POLICIES

Outlined below are those accounting policies adopted by the Organization that are considered to be
particularly significant:

(a) Basis of Accounting

These financial statements are prepared in accordance with Canadian accounting standards for not-
for-profit organizations except as outlined in the Basis for Qualified Opinion on the Auditor's
Report.

(b) Accounting Estimates

The preparation of financial instruments in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
year. Significant items subject to such estimates and assumptions include the valuation of
accounts receivable, accounts payable and accrued liabilities and deferred revenue and the
estimated useful life of tangible capital assets. Actual results could differ from those estimates.

. (¢) Fund Accounting

The Organization follows the restricted fund method of accounting for contributions. External
restrictions are imposed from outside of the Organization. Internal restrictions are imposed by
Children's Mental Health Services in a formal manner, usually by resolution of the Board of
Directors.

Children's Mental Health Services reports the following funds:

The Program Fund reports only restricted resources that are to be used for residential and non-
residential mental health services.

The General Fund reports the receipt and disbursement of resources which have been generated
from donations and volunteer activities based on the restrictions imposed by the contributors.

The Capital Fund reports the tangible capital assets of the Organization.

WILKINSON YA



CHILDREN'S MENTAL HEALTH SERVICES
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2026

2. ACCOUNTING POLICIES (Cont'd)

(d) Tangible Capital Assets and Amortization

Purchased tangible capital assets are recorded at cost. Contributed tangible capital assets are
recorded at fair value at the date of contribution. Gains or losses on the disposal of individual
assets are recognized in earnings in the year of disposal. Amortization of tangible capital assets,
which is based on estimated useful life, is calculated on the following bases and at the rates set out

below:

Asset Basis Rate

Buildings Declining balance 5%

Automotive Declining balance 30%

Computer equipment Declining balance 30%

Furniture and fixtures Declining balance 20%

Leasehold improvements Straight-line Over lease term

(¢) Deferred Contributions Relating to Tangible Capital Assets

Contributions received relating to the purchase of tangible capital assets are deferred and amortized
over future periods. The amortization period is based on the period used to amortize the
corresponding tangible capital assets.

(f) Lease Inducement

The lease inducement is recorded at acquisition cost and is amortized on a straight-line basis over
the term of the lease.

(g) Revenue Recognition

The Organization follows the restricted fund method of accounting for contributions.

Funding and other revenue relating to the Program Fund are recognized as revenue in the year that
the related expenses are recognized.

Donations relating to the General Fund are recognized as revenue in the year received or receivable
if the amount to be received can be reasonably estimated and collection is reasonably assured.

Interest revenue is recognized when earned.

Provision is made for collection losses based on the Organization's past experience.
(h) Cash and Equivalents

Cash and equivalents consist of cash on deposit and bank term deposits in money market
instruments with maturity dates of less than three months from the date they are acquired.
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CHILDREN'S MENTAL HEALTH SERVICES
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2026

2. ACCOUNTING POLICIES (Cont'd)

(i) Web-based Subscriptions

Payments for web-based subscriptions are accounted for using the simplification approach under
Accounting Guideline AcG-20 and recognized as an expense as services are received.

(j) Financial Instruments
(i) Measurement of Financial Instruments

The Organization initially measures its financial assets and liabilities at fair value adjusted by,
in the case of financial instruments that will not be measured subsequently at fair value, the
amount of transaction costs directly attributable to the instrument.

The Organization subsequently measures all its financial assets and financial labilities at
amortized cost except for equities quoted in an active market, which are subsequently
measured at fair value. Changes in fair value are recognized in income.

Financial assets measured at amortized cost include accounts receivable, due from staff and
other, and interfind loans.

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities, due to Ministry of Health, and interfund loans.

(i) Impairment

Financial assets measured at amortized cost are tested for impairment when there are
indicators of possible impairment. When a significant adverse change has occurred during the
period in the expected timing or amount of future cash flows from the financial asset or group
of assets, a write-down is recorded in net income. When events occurring after the impairment
confirm that a reversal is necessary, the reversal is recognized in net income up to the
impairment amount previously recognized.

3. INTERFUND LOANS

Temporary interfund loans are for general business purposes. They are non-interest bearing and there
are no fixed terms for repayment.

WILKINSONYAZ



CHILDREN'S MENTAL HEALTH SERVICES
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2026

4. TANGIBLE CAPITAL ASSETS

2026 2025
Accumulated Accumulated
Cost  amortization  Cost amortization
$ $ $ $
Land 44,373 44,373
Buildings 513,595 305,144 429,747 296,379
Automotive 110,429 44,814 110,429 16,693
Computer equipment 82,788 45,340 82,788 29,291
Furniture and fixtures 111,668 53,107 100,175 39,903
Leasehold improvéments 865,496 232,786 865,496 162,485

1,728,349 681,191 1,633,008 544,751

Cost less accumulated amortization $ 1,047,158 $ 1,088,257

During the year, tangible capital assets were acquired at an aggregate cost of $95,341 (2025 -
$161,121). There were disposals of tangible capital assets for proceeds of $Nil (2025 - $41,000),
which resulted in a gain on disposal of $Nil (2025 - $32,496).

5. LEASE INDUCEMENT

During the 2023 fiscal year, the Organization entered into a new lease agreement which included a
lease inducement represented by leasehold improvements covered by the landlord. As at March 31,
2026, the total cost of the lease inducement was $405,438 and accumulated amortization was $121,631
(2025 - $81,087).

6. DEMAND CREDIT FACILITY

The Organization has an available operating line demand credit facility to a maximum of $200,000.
When utilized, the operating line is due on demand, bears interest at the bank's prime rate plus 1.00%,
payable monthly in arrears and is secured with a general security agreement. As at year-end, the credit
facility utilized was $Nil (2025 - $Nil).
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CHILDREN'S MENTAL HEALTH SERVICES
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2026

7. WEB-BASED SUBSCRIPTIONS
During the year, total web-based subscriptions of $76,617 (2025 - $91,645) were expensed, which is

included in office supplies on the statement of operations, as described in Note 2(i) to these financial
statements.

8. COMMITMENTS

Future minimum lease payments for operating leases (excluding future renewal period options) for
premises and equipment are as follows:

$
2027 319,575
2028 297,814
2029 298,434
2030 306,061
2031 258,993
1,480,877

9. ECONOMIC DEPENDENCY AND CONTINGENCY

The Organization is primarily dependent for continued funding to support existing programs by the
Province of Ontario through the Ministry of Health and the Ministry of Community, Children and
Social Services. The ministries are entitled to a share in any proceeds on the disposition of tangible
capital assets.

10. FINANCIAL RISKS AND CONCENTRATION OF RISK

The Organization has a comprehensive risk management framework to monitor, evaluate and manage
the principal risks assumed with financial instruments. The risks that arise from transacting financial
instruments include interest rate risk, liquidity risk, and market (other price) risk. Price risk arises
from changes in interest rates, foreign currency exchange rates and market prices.

(a) Interest Rate Risk

Interest rate risk is the potential for financial loss caused by fluctuations in fair value or future
cash flows of financial instruments because of changes in market interest rates.

It is management's opinion that the Organization is not exposed to interest rate risk.
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CHILDREN'S MENTAL HEALTH SERVICES
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2026

10. FINANCIAL RISKS AND CONCENTRATION OF RISK (Cont'd)
(b) Liquidity Risk

Liquidity risk is the risk that the Organization will not be able to meet all cash outflow obligations
as they come due.

The Organization’s exposure to liquidity risk is dependent on the receipt of funds from its funding
sources and donors, including those described in Note 9 to these financial statements. This risk is
mitigated as the Organization has a demand credit facility, as described in Note 6 to these financial
statements. There have been no significant changes from the previous period in the risk or policies,
procedures and methods used to measure the risk.

11. COMPARATIVE FIGURES

In order to conform with the financial statement presentation addpted for the current year, certain
elements of the comparative figures have been regrouped.
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